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Use performance indicators based on cash flow
In evaluating financial performance
A case study at the National Islamic Bank
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Abstract

In recent years, attention and focus have shifted to other financial statements, such as the cash
flow statement and the extent to which their indicators contribute to the assessment of financial
performance, as it is adopted in the most global financial and economic institutions, as a strategic
analytical tool and as an extension of the tools of financial analysis of all types, and the actual
receipts and cash payments resulting from the cash flow statement in the financial institution
during the accounting cycle derived from the operational activities as well as investment activities,
the funding is to provide users with useful information on the cash receipts and
payments of the institution during the financial period and its strategic options, and in view of the
credibility of its information, it is an important indicators that depend on the evaluation of the
financial performance of the economic unit in general and the quality of profits and liquidity in
particular, and maintain the pillars of work, especially within the banking business in the balance
between liquidity and profitability and professional honesty and build the reputation of the bank
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and win the confidence of customers in the banking market, and strengthen its international
banking relationship to implement the requirements of its customers.

The results of the financial assessment according to the accrual basis do not appear to be the
results of the financial assessment on the basis of cash according to the consensus of most
researchers, as well as the measurement of the financial performance of the National Islamic Bank
Based on cash flow statement indicators, and focus on the complementary relationship between
derivative financial ratios based on the cash flow statement.

The research concluded with a number of conclusions, the most important of which is that the
financial indicators used in the analysis of financial performance based on cash flows are better
than the traditional rates that use the accrual basis in the liquidity assessment of the bank and the
indicators of the quality of liquidity and profitability derived from the list of cash flows is
desirable in The financial institution because it eliminates the effect of traditional accruals used to
evaluate liquidity. The cash basis makes it more efficient and more appropriate than the liquidity
and profitability based on the accrual basis. It is able to give a clear picture of the financial
performance of the institution near term, medium and long term.

Emphasis should be placed on the integration of the financial information provided by the
financial statements shown on an accrual basis with information derived from the cash flow
statement based on the cash basis, improving the capacity of the financial institution, predicting
financial risk or failure, and financial analysis as the focal point in the planning process of
Economic units as well as being an instrument of internal control as it helps identify and identify
the strengths and weaknesses in the financial institution.
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