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The impact of banking Financial lineup on banking profitability - an applied study on
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Abstract :

The research aims to know the impact of the banking Financial lineup on the
profitability of Iragi Islamic banks, as financial financing has an important impact on
profitability, especially in Islamic banks. The Financial lineup (internal financing and
external financing) was adopted because it is a problem faced by banks, including Islamic
banks, as a result of rapid developments. In the banking environment, this research was
applied to some Islamic banks listed in the Iraq Stock Exchange, numbering (18) Islamic
banks for the period 2020-2022, and the descriptive and analytical approach was used for
the independent research variables (Financial lineup/ internal financing, external financing)
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and as for the dependent variables of the research. Which are (banking profitability / rate of
return on deposits, rate of return on equity, rate of return on total assets, rate of return on
earnings per share, rate of return from currency auction) using the program (Eviews version
12), and the research reached a set of conclusions that were Most importantly, there is a
negative moral impact of internal and external financing on the banking profitability of
Iragi Islamic banks. Accordingly, the researcher recommended that Islamic banks must
prepare an ideal financing mix in order to benefit from it in achieving high profits with the
lowest costs and risks

Keywords : Banking Financial lineup , Banking profitability
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Dependent Variable: Y1
Method: Panel Least Squares
Date: 03/11/24 Time: 16:02
Sample: 2020 2022
Periods included: 3
Cross-sections included: 18

Total panel (balanced) observations: 54

Variable CoefficientStd. Error t-Statistic  Prob.

C 371.5037 77.64814 4.784451 0.0000
LOG(X1) -56.35878 14.00903 -4.023031 0.0002
LOG(X2) -39.79564 6.839770 -5.818272 0.0000

R-squared0.411133 Mean dependent var4.441350
Adjusted R-squared0.388040 S.D. dependent var26.18226
S.E. of regression20.48182 Akaike info criterion8.930905
Sum squared resid21394.76 Schwarz criterion9.041404
Log likelihood-238.1344 Hannan-Quinn criter.8.973521
F-statistic17.80350 Durbin-Watson stat1.133331

Prob(F-statistic)0.000001
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Redundant Fixed Effects Tests

Equation: Untitled
Test cross-section fixed effects

(Hill etal , 2017: Lkl 35580 o Jsanl) (530 100 (o 5 08all Lalaall apas o b dpaty jle sl Cacal A1) aladin) Cap?
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Effects TestStatistic d.f. Prob.

Cross-section F2.588789  (17,34) 0.0089
Cross-section Chi-square44.845326 17 0.0003
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Dependent Variable: Y1
Method: Panel Least Squares
Date: 03/11/24 Time: 16:07
Sample: 2020 2022
Periods included: 3
Cross-sections included: 18

Total panel (balanced) observations: 54

Variable CoefficientStd. Error t-Statistic  Prob.

C 402.7823 89.32320 4.509269 0.0001
LOG(X1) -57.02851 17.43043 -3.271779 0.0025
LOG(X2) -48.02508 6.945902 -6.914161 0.0000

Effects Specification

Cross-section fixed (dummy variables)

R-squared0.743345 Mean dependent var4.441350
Adjusted R-squared0.599921 S.D. dependent var26.18226
S.E. of regression16.56076 Akaike info criterion8.730066
Sum squared resid9324.795 Schwarz criterion9.466727
Log likelihood-215.7118 Hannan-Quinn criter.9.014167
F-statistic5.182829 Durbin-Watson stat2.446018

Prob(F-statistic)0.000016
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Correlated Random Effects - Hausman Test
Equation: Untitled
Test cross-section random effects

Chi-Sq.
Test SummaryStatistic ~ Chi-Sq. d.f. Prob.

Cross-section random3.165732 2 0.2054
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Dependent Variable: Y1

Method: Panel EGLS (Cross-section random effects)
Date: 03/11/24 Time: 16:10
Sample: 2020 2022
Periods included: 3
Cross-sections included: 18

Total panel (balanced) observations: 54
Swamy and Arora estimator of component variances

Variable CoefficientStd. Error t-Statistic  Prob.

C 398.5548 74.13729 5.375902 0.0000
LOG(X1) -59.44815 13.75554 -4.321761 0.0001
LOG(X2) -43.97411 6.271181 -7.012094 0.0000

Effects Specification
S.D. Rho

Cross-section random11.91524  0.3411
Idiosyncratic random16.56076  0.6589

Weighted Statistics

R-squared0.500676 Mean dependent var2.779657
Adjusted R-squared0.481095 S.D. dependent var23.25111
S.E. of regression16.74896 Sum squared resid14306.90
F-statistic25.56904 Durbin-Watson stat1.631110

Prob(F-statistic)0.000000
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Dependent Variable: Y2
Method: Panel Least Squares
Date: 03/11/24 Time: 16:18
Sample: 2020 2022
Periods included: 3
Cross-sections included: 18

Total panel (balanced) observations: 54

Variable CoefficientStd. Error t-Statistic  Prob.

C 27.45809 5.331128 5.150521 0.0000
LOG(X1) -5.414196 0.961825 -5.629085 0.0000
LOG(X2) -1.298302 0.469602 -2.764690 0.0079

R-squared0.453387 Mean dependent var0.956956
Adjusted R-squared0.431951 S.D. dependent var1.865794
S.E. of regression1.406231 Akaike info criterion3.573656
Sum squared resid100.8518 Schwarz criterion3.684155
Log likelihood-93.48871 Hannan-Quinn criter.3.616271
F-statistic21.15092 Durbin-Watson stat1.651200

Prob(F-statistic)0.000000
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Redundant Fixed Effects Tests
Equation: Untitled
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Test cross-section fixed effects

Effects TestStatistic d.f. Prob.

Cross-section F1.054514  (17,34) 0.4316
Cross-section Chi-square22.867563 17 0.1536
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Dependent Variable: Y3

Method: Panel Least Squares

Date: 03/11/24 Time: 16:38

Sample: 2020 2022

Periods included: 3

Cross-sections included: 18
Total panel (balanced) observations: 54

Variable CoefficientStd. Error t-Statistic  Prob.

C 8.658674 2.619702 3.305213 0.0017
LOG(X1) -1.613845 0.472638 -3.414544 0.0013
LOG(X2) -0.490115 0.230761 -2.123906 0.0385

R-squared0.204148 Mean dependent var0.401459
Adjusted R-squared0.172939 S.D. dependent var0.759837
S.E. of regression0.691018 Akaike info criterion2.152651
Sum squared resid24.35281 Schwarz criterion2.263150
Log likelihood-55.12158 Hannan-Quinn criter.2.195266
F-statistic6.541152 Durbin-Watson stat1.548089

Prob(F-statistic)0.002959
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Redundant Fixed Effects Tests
Equation: Untitled
Test cross-section fixed effects

Effects TestStatistic d.f. Prob.

Cross-section F0.996189  (17,34) 0.4849
Cross-section Chi-square21.826470 17 0.1915
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Dependent Variable: Y4

Method: Panel Least Squares

Date: 03/11/24 Time: 16:41

Sample: 2020 2022

Periods included: 3

Cross-sections included: 18
Total panel (balanced) observations: 54

Variable CoefficientStd. Error t-Statistic  Prob.

C 482.8450 277.8648 1.737698 0.0883
LOG(X1) -101.4981 50.13149 -2.024638 0.0482
LOG(X2) -12.19498 24.47620 -0.498239 0.6205

R-squared0.139491 Mean dependent var28.17857
Adjusted R-squared0.105746 S.D. dependent var77.50693
S.E. of regression73.29444 Akaike info criterion11.48080
Sum squared resid273975.9 Schwarz criterion11.59130
Log likelihood-306.9816 Hannan-Quinn criter.11.52341
F-statistic4.133631 Durbin-Watson stat1.273970

Prob(F-statistic)0.021690
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Redundant Fixed Effects Tests

Equation: Untitled
Test cross-section fixed effects

Effects TestStatistic d.f. Prob.

Cross-section F1.263834  (17,34) 0.2725
Cross-section Chi-square26.446787 17 0.0667

12 Jaxa¥) Eviews G.Au)._d\ Gila a1 juaddl
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Dependent Variable: LOG(Y5)
Method: Panel Least Squares
Date: 03/14/24 Time: 13:25
Sample: 2020 2022
Periods included: 3
Cross-sections included: 18
Total panel (balanced) observations: 54

White cross-section standard errors & covariance (d.f. corrected)

WARNING: estimated coefficient covariance matrix is of reduced

rank

Variable CoefficientStd. Error t-Statistic  Prob.

C -3.611459 1.341988 -2.691127 0.0096
LOG(X1) 1.337544 0.270593 4.943013 0.0000
LOG(X2) 0.339528 0.114315 2.970107 0.0045

R-squared0.060326 Mean dependent var3.000693
Adjusted R-squared0.023476 S.D. dependent var1.236918
S.E. of regression1.222313 Akaike info criterion3.293320
Sum squared resid76.19651 Schwarz criterion3.403819
Log likelihood-85.91963 Hannan-Quinn criter.3.335935
F-statistic1.637073 Durbin-Watson stat0.364219

Prob(F-statistic)0.204606
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Redundant Fixed Effects Tests

Equation: Untitled
Test cross-section fixed effects

Effects TestStatistic d.f. Prob.

Cross-section F11.890026 (17,34) 0.0000
Cross-section Chi-square104.653287 17 0.0000
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Dependent Variable: LOG(Y5)
Method: Panel Least Squares
Date: 03/14/24 Time: 13:25
Sample: 2020 2022
Periods included: 3
Cross-sections included: 18

Total panel (balanced) observations: 54

White cross-section standard errors & covariance (d.f. corrected)

Variable CoefficientStd. Error t-Statistic  Prob.

C 0.568319 1.730412 0.328430 0.7446
LOG(X1) 0.679471 0.399969 1.698809 0.0985
LOG(X2) -0.094535 0.082066 -1.151934 0.2574

Effects Specification

Cross-section fixed (dummy variables)

R-squared0.864698 Mean dependent var3.000693
Adjusted R-squared0.789088 S.D. dependent var1.236918
S.E. of regression0.568057 Akaike info criterion1.984926
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Sum squared resid10.97140 Schwarz criterion2.721586
Log likelihood-33.59299 Hannan-Quinn criter.2.269027
F-statistic11.43630 Durbin-Watson stat2.280785

Prob(F-statistic)0.000000
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Correlated Random Effects - Hausman Test

Equation: Untitled
Test cross-section random effects

Chi-Sq.
Test SummaryStatistic ~ Chi-Sq. d.f. Prob.

Cross-section random0.193054 2 0.9080
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Dependent Variable: LOG(Y5)

Method: Panel EGLS (Cross-section random effects)
Date: 03/14/24 Time: 13:30
Sample: 2020 2022
Periods included: 3
Cross-sections included: 18

Total panel (balanced) observations: 54

Swamy and Arora estimator of component variances

White cross-section standard errors & covariance (d.f. corrected)

WARNING: estimated coefficient covariance matrix is of reduced

rank

Variable CoefficientStd. Error t-Statistic  Prob.

C 0.106604 1.550520 0.068753 0.9455
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LOG(X1) 0.749873 0.373552 2.007414 0.0500
LOG(X2) -0.043904 0.156659 -0.280249 0.7804
Effects Specification
S.D. Rho
Cross-section random1.129451  0.7981
Idiosyncratic random0.568057  0.2019

Weighted Statistics

R-squared0.083021

Adjusted R-squared0.047061
S.E. of regression0.562934

F-statistic2.308708

Prob(F-statistic)0.109689

Mean dependent var0.836771
S.D. dependent var0.576667
Sum squared resid16.16163
Durbin-Watson stat1.553806
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