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Abstract

The aim of the research is to investigate the impact of financial shocks to financial and
economic variables such as the decline in oil revenues, exchange rates and public spending
on the Iraq Stock Exchange index, based on daily data of the closing prices of the Iraq
Stock Exchange during the period (30/6/2014 - 12/1/2017), and using the (GARCH) model.
The study found that the Iraq Stock Exchange index was affected by financial shocks, and it
was found that the shock to the Irag Stock Exchange index amounted to (0.96), indicating
that the size of the shock had significant repercussions on the financial sector level. The
study recommended paying attention to the balance in supply and demand for shares during
the stage of financial shocks that affect the market for shareholders because the market
must undergo a correction movement after the shock occurs.
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