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Abstract 
 

         The research aims to find out the impact of exchange rate fluctuations on oil 

revenues, using a method that combines the descriptive approach and the analytical 

approach through extensive knowledge of the various theoretical aspects of the exchange 

rate policy and oil revenues. The quantitative and inductive analytical approach of using 

standard models was relied upon. To estimate the nature of the relationship between 

exchange rate fluctuations and oil revenues in the Iraqi economy for the period (2004-

2022). Using Eviews program based on the ARDL methodology. 

        The study concluded that the results of the reliability test for the study variables are 

not stable with respect to the original levels, but when the first differences are made on the 

same variables; We note that it has stabilized at different levels of importance, and it was 

also found that the highest percentage of the contribution of oil revenues to public revenues 

was in the year (2004) at a rate of (98%), while the contribution of oil revenues to public 

revenues recorded the lowest value in the year (2015) at a rate of (77%). The highest value 

that the parallel exchange rate reached during the study period was in 2022, when it 

reached 1,482 Iraqi dinars against one US dollar, while its lowest value was in 2009, when 

it reached 1,182 dinars against one US dollar. The analytical side proved the existence of 

an inverse relationship between exchange rate fluctuations and oil revenues, as the 

compound growth rate of the exchange rate reached (-4%), while the compound growth 

rate of oil revenues reached (6%). On the harsh side, the study confirmed the existence of a 

short-term inverse relationship, linking Exchange rate fluctuations and oil revenues are 

consistent with economic theory. 

Keywords: exchange rate fluctuations, oil revenues, crude oil prices, ARDL methodology
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X1 

Y1 

Y1= a + β 1x1 +Ui     .….. 1 

 

UNIT ROOT TEST TABLE (PP) 

At Level 

X1 Y1   

-1.3663 -1.5304 t-Statistic 

With Constant 0.5941 0.5127 Prob. 

n0 n0  

-0.7601 -1.9963 t-Statistic 

With Constant & Trend 0.9641 0.5933 Prob. 

n0 n0  

-0.0789 0.4246 t-Statistic 

Without Constant & Trend 0.6530 0.8027 Prob. 

n0 n0  

At First Difference 

d(X1) d(Y1)   

-2.3097 -2.4642 t-Statistic With Constant 

0.1718 0.1285 Prob. 

n0 n0  

-2.8697 -2.4883 t-Statistic 

With Constant & Trend 0.1785 0.3329 Prob. 

n0 n0  

-2.3164 -2.3556 t-Statistic Without Constant & Trend Constant   
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0.0208 0.0189                 Prob. 

** **  

 غير مستقر no , %1 * مستقر عند مستوى% ,  **5% ,  ** مستقر عند مستوى 22مستقر عند مستوى *

2406.119 F-statistic 0.994626 R-squared 

1.39277694 Durbin-Watson stat 0.994213 Adjusted R-squared 

  0.000000 Prob(F-statistic) 



                                                                                      

7170202
 

 
 
 
 

 

 

 

 

21     

Test Statistic Value K 

                  F-statistic 9.255954 1 

Critical Value Bounds 

                    Significance      I0 Bound I1 Bound 

10% 3.02 3.51 

5% 3.62 4.16 

1% 4.94 5.58 

Cointegrating Form 

Prob. t-Statistic Std. Error Coefficient Variable 

0.0041 -2.974867 462.7285 -1376.556 D(x1) 

0.0000 -5.349977 0. 0.010574 -0.056573 CointEq(-1) 

Long Run Coefficients 

Prob. t-Statistic Std. Error Coefficient Variable 

0.0174 -1.369390 467.1784 -639.7496 X1 

0.1691 2.720713 57261.31 155791.6 C 
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Heteroskedasticity Test: ARCH 

F-statistic 30.85405 Prob. F(1,68) 0.4412 

Obs*R-squared 21.84821 Prob. Chi-Square(1) 0.5142 

Breusch-Godfrey Serial Correlation LM Test 

F-statistic 7.239421 Prob. F(5,65)         0.4563 

Obs*R-squared 25.39593 Prob. Chi-Square(5) 0.4821 
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