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Abstract

The research aims to find out the impact of exchange rate fluctuations on oil
revenues, using a method that combines the descriptive approach and the analytical
approach through extensive knowledge of the various theoretical aspects of the exchange
rate policy and oil revenues. The quantitative and inductive analytical approach of using
standard models was relied upon. To estimate the nature of the relationship between
exchange rate fluctuations and oil revenues in the Iragi economy for the period (2004-
2022). Using Eviews program based on the ARDL methodology.

The study concluded that the results of the reliability test for the study variables are
not stable with respect to the original levels, but when the first differences are made on the
same variables; We note that it has stabilized at different levels of importance, and it was
also found that the highest percentage of the contribution of oil revenues to public revenues
was in the year (2004) at a rate of (98%), while the contribution of oil revenues to public
revenues recorded the lowest value in the year (2015) at a rate of (77%). The highest value
that the parallel exchange rate reached during the study period was in 2022, when it
reached 1,482 Iraqi dinars against one US dollar, while its lowest value was in 2009, when
it reached 1,182 dinars against one US dollar. The analytical side proved the existence of
an inverse relationship between exchange rate fluctuations and oil revenues, as the
compound growth rate of the exchange rate reached (-4%), while the compound growth
rate of oil revenues reached (6%). On the harsh side, the study confirmed the existence of a
short-term inverse relationship, linking Exchange rate fluctuations and oil revenues are
consistent with economic theory.

Keywords: exchange rate fluctuations, oil revenues, crude oil prices, ARDL methodology.
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